Human Rights Watch, Inc.
Financial Statements
For the Year Ended June 30, 2019

INDEPENDENT AUDITOR'S REPORT
To the Members of Human Rights Watch, Inc.
Qualified Opinion
We have audited the financial statements of Human Rights Watch, Inc., (the Organization), which
comprise the statement of financial position as at June 30, 2019 and the statements of operations and
changes in net assets, and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.
In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Organization as at June 30, 2019, and results of its operations and its cash flows
for the year then ended in accordance with Canadian Accounting Standards for Not-for-Profit
Organizations.
Basis for Qualified Opinion
In common with many charitable organizations, the Organization derives revenue from donations and
fundraising, the completeness of which is not susceptible to satisfactory audit verification. Accordingly,
our verification of these revenues was limited to the amounts recorded in the records of the Organization,
and we were not able to determine whether any adjustments might be necessary to contributions and Gala
revenue, excess (deficiency) of revenue over expenses for the year ended June 30, 2019, current assets
as at June 30, 2019 and net assets as at July 1, 2018 and June 30, 2019.
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Organization in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.
Emphasis of Matter - Restated Comparative Information
We draw attention to Note 2 of the financial statements, which explains the reason for the restatement
and also explains the adjustments that were applied to restate certain comparative information.
As part of the audit of the financial statements for the year ended June 30, 2019, we also audited the
adjustments that were applied to restate certain of the comparative information presented for the year
ended June 30, 2018. In our opinion, such adjustments are appropriate and have been properly applied.
Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian Accounting Standards for Not-for-Profit Organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Organization's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Organization or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
process.
Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:
•

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

•

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

•

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Organization to cease to
continue as a going concern.

•

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Chartered Professional Accountants
Licensed Public Accountants
December 12, 2019
Toronto, Ontario

Human Rights Watch, Inc.
Statement of Financial Position
As at June 30, 2019
2019

2018
(restated (Note 2))

Assets
Current
Cash
Guaranteed investment certificate (Note 4)
Due from HRWUS (Note 9)
HST recoverable
Prepaid expenses (Note 9)

$

2,247,011
696,577
10,949
206,104

$

3,160,641
36,717

Capital assets (Note 5)

1,000,194
679,590
115,133
28,889
47,699
1,871,505
44,069

$

3,197,358

$

1,915,574

$

75,622
49,314

$

40,363
8,000
-

Liabilities
Current
Accounts payable and accruals liabilities
Deferred revenue
Due to HRWUS (Note 9)
Deferred contributions (Note 6)

124,936
1,584,490

48,363
570,557

1,709,426

618,920

36,717

44,069

1,451,215

1,252,585

1,487,932

1,296,654

Net Assets
Invested in capital assets
Unrestricted

$

3,197,358

Commitments (Notes 10 and 11)
Subsequent event (Note 12)

Approved by the Board
Director

See accompanying notes

Director
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$

1,915,574

Human Rights Watch, Inc.
Statement of Operations and Changes In Net Assets
Year Ended June 30, 2019
2019

Revenue
Contributions
Gala (Note 7)
Film festival (Note 8)
Donations from HRWUS (Note 9)
Interest income

$

2018
(restated (Note 2))

583,797
1,017,700
213,275
16,986

$

1,570,951
1,052,971
183,794
46,563
8,627

1,831,758

2,862,906

592,440
652,817
23,613

2,526,800
608,782
21,654

1,268,870

3,157,236

139,303

179,153

80,403
82,564
58,162
7,352
3,826

91,152
18,777
63,872
8,446
4,460

232,307

186,707

1,640,480

3,523,096

Expenses
Program
Program (Notes 9 and 11)
Personnel program (Note 9)
Film festival

Fundraising
Gala
Administration
Office and general
Professional fees
Occupancy costs
Amortization
Telephone

Excess (deficiency) of revenue over expenses

191,278

Net assets, beginning of year

1,296,654

Net assets, end of year

See accompanying notes

(660,190)

$
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1,487,932

1,956,844
$

1,296,654

Human Rights Watch, Inc.
Statement of Cash Flows
Year Ended June 30, 2019
2019

2018
(restated (Note 2))

Cash provided by (used in)
Operations
Excess (deficiency) of revenue over expenses
Items not affecting cash
Amortization
Accrued interest earned on guaranteed investment certificate

$

191,278
7,352
(16,987)

Net changes in non-cash working capital
Due from/to HRWUS
HST recoverable
Prepaid expenses
Accounts payable and accrued liabilities
Deferred contributions
Deferred revenue

Investing
Purchase of guaranteed investment certificates
Redemption of guaranteed investment certificate

164,447
17,940
(158,405)
35,259
1,013,933
(8,000)

6,396
(2,267)
(17,478)
(22,149)
120,592
(19,000)

1,246,817

(585,789)

-

(679,451)
670,963

-

(8,488)

Cash, beginning of year

1,000,194

See accompanying notes
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8,446
(139)
(651,883)

1,246,817

$

(660,190)

181,643

Net change in cash

Cash, end of year

$

2,247,011

(594,277)
1,594,471
$

1,000,194

Human Rights Watch, Inc.
Notes to Financial Statements
June 30, 2019

1.

ORGANIZATION
Human Rights Watch, Inc. (the "Organization") is continued under the Canada Not-for-profit
Corporations Act without share capital. The Organization is exempt from income tax in Canada as a
registered charitable organization under the Income Tax Act (Canada).
The Organization is dedicated to protecting the human rights of people around the world.

2.

PRIOR YEAR RESTATEMENT
During the year, the Organization discovered that $118,891 was recorded as deferred contributions
at June 30, 2018, but this amount should have been recorded as revenue in 2018. This error is a
result of the Organization omitting to allocate project expenditures against the respective restrictive
contributions.
The prior year comparative figures have been restated as follows :
Adjustment due
As previously to reallocation of
stated
funds
Liabilities
Deferred contributions
Total liabilities

$

689,448
737,811

$

Net assets
Net assets, beginning of
year
Excess of revenues over
expenses
Net assets - end of year

3.

$

Adjustment due
to reallocation of
funds

As previously
stated
Statement of operations
Contributions
Total revenue

(118,891)
(118,891)

Restated
570,557
618,920

Restated

$

1,452,060
2,744,015

$

118,891
118,891

$

1,570,951
2,862,906

$

1,956,844

$

-

$

1,956,844

(779,081)
1,177,763

118,891
118,891

(660,190)
1,296,654

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Management is responsible for preparation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations. Outlined below are those policies
considered particularly significant:
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Human Rights Watch, Inc.
Notes to Financial Statements
June 30, 2019

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
Revenue Recognition
The principal sources of revenue and recognition of these revenues for financial statement
purposes are as follows:
Contributions
The Organization follows the deferral method of revenue recognition for contributions.
Externally restricted contributions, including restricted donations, related to current expenses are
recognized as revenue in the current year. Externally restricted contributions received in the year for
expenses to be incurred in the following year are recorded as deferred contributions. Unrestricted
contributions are recorded when the amount to be received can be reasonably estimated and
collection is reasonably assured.
Contributed materials and services
Contributed materials and services are not recorded in the financial statements.
Gala and film festival
Gala and film festival sponsorship revenue is recognized in the year in which the related event
occurs. Deferred revenue reflects amounts received related to future events.
Interest
Interest income is accrued as earned.
Capital Assets
Capital asset purchases are capitalized in the accounts and amortized on a straight-line basis over
5-7 years.
When a capital asset no longer contributes to the Organization's ability to provide services, its
carrying value is written down to its residual value.
Donation Commitments
The Organization recognizes the liability for donation commitments when there is an obligation to
pay the donee and there are no conditions or future events upon which the commitment is
contingent.
Allocation of Expenses
The Organization allocates personnel costs based on time spent.
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Human Rights Watch, Inc.
Notes to Financial Statements
June 30, 2019

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
Financial Instruments
The Organization initially measures its financial assets and liabilities at fair value. The Organization
subsequently measures its financial assets and financial liabilities at amortized cost.
Financial assets measured at amortized cost include due from Human Rights Watch - United
States ("HRWUS") and guaranteed investment certificates. Financial liabilities measured at
amortized cost include accounts payable and accrued liabilities.
Financial assets measured at cost or amortized cost are tested for impairment when there are
indicators of impairment. The amount of a write-down, if any, is recognized in the excess
(deficiency) of revenue over expenses. Reversals of impairment are recorded to the extent that the
value has increased, up to the amount that would have been reported at the date of the reversal
had the impairment not been recognized previously. The amount of the reversal is recognized in the
excess (deficiency) of revenue over expenses.

4.

GUARANTEED INVESTMENT CERTIFICATE
The guaranteed investment certificate is issued by a major Canadian chartered bank, bears interest
at 2.50% per annum, matures in September 2019, and is redeemable prior to maturity.

5.

CAPITAL ASSETS
Accumulated
Amortization

Cost
Furniture and fixtures
Leasehold improvements

Net
2019

Net
2018

$

45,577
6,938

$

13,022
2,776

$

32,555
4,162

$

39,066
5,003

$

52,515

$

15,798

$

36,717

$

44,069
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Human Rights Watch, Inc.
Notes to Financial Statements
June 30, 2019

6.

DEFERRED CONTRIBUTIONS
Continuity of deferred contributions for the year is as follows:
2019
Deferred contributions, beginning of year
Add contributions received
Less contribution revenue recognized

2018
(restated (Note 2))

$

570,557
1,597,730
(583,797)

$

$

1,584,490

$

449,965
1,691,543
(1,570,951)
570,557

Deferred contributions relate to contributions received for specific programs during the year which
remain unspent at year end as follows:
2019
Disabilities
WRD - Male Guardianship
Syria Refugees
Disabilities - Shackling
Canada director
Disabilities - Humanitarian Emergencies
Disabilities - Older Persons Africa
Multimedia
Disabilities - Older Persons Australia

2018
(restated (Note 2))

$

329,000
296,030
248,872
244,190
229,998
100,000
86,400
50,000

$

357,946
212,611
-

$

1,584,490

$

570,557

The agency agreement with HRWUS for the project WRD - Male Guardianship was signed
subsequent to year end. Subsequent event (Note 12).

7.

GALA REVENUE
Included in the statement of operations is gala revenue as follows:
2019
Sponsorships
Contributions
General support
Fund-in-need
Individual ticket sales

$

677,000

2018
$

154,070
157,380
29,250
$

8

1,017,700

738,400
134,560
138,761
41,250

$

1,052,971

Human Rights Watch, Inc.
Notes to Financial Statements
June 30, 2019

8.

FILM FESTIVAL REVENUE
Included in the statement of operations is film festival revenue as follows:
2019
General support
Sponsorships
Multimedia program contributions

9.

2018

$

188,275
25,000
-

$

56,044
127,750

$

213,275

$

183,794

RELATED PARTY BALANCES AND TRANSACTIONS
The Organization is related to HRWUS in that three of five members of the Board of Directors of the
Organization are senior management at HRWUS. All transactions with HRWUS are carried out in
the normal course of operations and are recorded at the exchange value which is the amount
agreed to by the parties.
During the year, the Organization paid $592,440 (2018 - $2,526,800) to HRWUS for producing
materials, conducting and commissioning research and advancing the objects of the Organization
through human rights awards and public education.
During the year, defined contribution pension expenses amounting to $51,144 (2018 - $46,563)
were paid for by HRWUS on behalf of the Organization. In the current year, this is an expense of
Human Rights Watch Inc. to be repaid to HRWUS and is recorded in personnel program expense.
In the prior year, the amount was recorded as a donation from HRWUS and is recorded in
personnel program expense.
At year end, $49,314 was payable to HRWUS. At June 30, 2018, $115,133 was receivable from
HRWUS. Amounts due from or to HRWUS are non-interest bearing and are repayable on demand.
Included in prepaid expenses is $165,700 (2018 - $Nil) relating to a payment to HRW US for
program expenses not yet incurred by HRW US.

10.

LEASE COMMITMENT
The Organization leases office space in Toronto, Canada. Minimum annual payments over the
term of the lease, which expires in May 2022, are as follows:
2020
2021
2022

$
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63,900
63,900
58,575

Human Rights Watch, Inc.
Notes to Financial Statements
June 30, 2019

11.

DONATION COMMITMENTS ON AGENCY AGREEMENTS
The Organization has entered into various agency agreements with HRWUS. Pursuant to these
agreements the Organization will fund specific Human Rights projects. During the year, the
Organization made payments of $592,440 (2018 - $2,526,800) under these agreements. The
Organization has outstanding commitments to HRWUS of $965,060 (2018 - $1,027,200) at year
end, which have not been reflected in the financial statements as the amounts owing are contingent
upon future events.

12.

SUBSEQUENT EVENT
Subsequent to the year end the Organization signed an agency agreement with HRWUS,
committing $373,600 to the project WRD - Male Guardianship. Included in deferred contributions at
June 30, 2019 is $329,000 received from donors prior to year end relating to this project.
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